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1.1

1.2

1.3

1.4

1.5

BACKGROUND

Since 2018, OUTA has been investigating corruption and mismanagement in
the Sector Education and Training Authorities (SETAs). In January 2019,
OUTA submitted a request for information in terms of the Promotion of Access
to Information Act 2 of 2000 (PAIA) to Services SETA (SSETA), requesting
specific information on several tenders that were awarded by SSETA. One of
the bids OUTA requested information on was PROC T474 — The appointment
of a creative design agency for the development and production of SSETA’s

branding and marketing materials.

OUTA didn’t receive any of the information requested in terms of PAIA. Only
after a lengthy but successful court application on the Grayson Reed tender
against SSETA, did SSETA hand over the requested documentation on PROC
T474 as well.

The documents received enabled OUTA to do further investigations into and
analysis of the bid that were to provide SSETA with marketing material. The

contract ended up costing the taxpayer R28 million.

OUTA received the following documents from SSETA in November 2022
regarding Bid No: PROC T474:

. Tender Compliance Checklist

o Bid Proposal Document

o BEC/ BAC Evaluation and Recommendation Report
. BAC Report

o SLA and Letter of Award

. Invoices and Proof of Payment

OUTA also retrieved other documents and information relevant to the specific

bid to do an investigation and analysis of the bid and to support the findings.
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2.2

2.3

ADVERTISEMENT

According to the Bid Evaluation Committee (BEC) report, the bid was
advertised in the City Press and Sowetan newspapers. Copies of the
advertisements were not submitted by SSETA to OUTA and hard copies of

the advertisements could not be traced.

OUTA did however obtain a copy of the advertisement in the Government
Tender Bulletin of Bid No PROC T474. The bid was advertised in the
Government Tender Bulletin in the publication of 01 December 2017. The bid
was described as “Appointment of a creative design agency for the
development and production of Services SETA’s branding and marketing
materials” with a closing date of 11 December 2017 at 11:00. See attached
screenshot of the relevant page in the Government Tender Bulletin of 01
December 2017.

116 No. 2993 GOVERNMENT TENDER BULLETIN, 1 DECEMBER 2017
DESCRIPTION REQUIRED AT TENDER NO sl
PROC T474 - Appointment of a creative design agency for the Gauteng: Service | BID REFERENC- | 2017-12-11 at 11:00
development and production of the Services SETA's branding and Seta Education and | ES: PROC T 474
marketing materials. Training Authority:

Service SETA

Meeting/Briefing Session:

Bids obtainable from: Documents can be downloaded on the website
www.serviceseta.org.za, Cost of Documents: Free, Payment Details: N/A,
Notes: N/A.

Post or Deliver Bids to: Check address on the Bid document. No late
submissions will be considered . Submissions should be delivered into
bid box or couriered to : Senior Manager : Supply Chain Management ,
Ristone Office Park ,Parktown , Johannesburg . The bid is open during
office hours : Monday - Thursday ; 08h00-1600

For technical information please contact: . Hours: Monday - Thursday :
08h00- 16h00 and Friday 08h00-15h00.

For completion of bid documents please contact: Jabulani Kunene,

Tel: 011 276 9723, Fax: 086 242 1857, Email: jabulanik @serviceseta.org.
za; tenders @ serviceseta.org.za, Hours: Monday - Thursday : 08h00-
16h00 and Friday 08h00-15h00.

One advertisement for One (1) tenders.

Although the BEC and BAC reports stated that the bid was advertised for a
duration of 21 working days, the advertisement in the Government Tender
Bulletin was only published for 11 calendar days before the closing date. This
is not in compliance with Treasury Regulation 16A 6.3 which states that bids
are to be advertised in at least the Government Tender Bulletin for a minimum
period of 21 days before the closing date, except in urgent cases when bids

may be advertised for such shorter period as the accounting officer or
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accounting authority may determine. There was no urgency declared for this
bid.

16A6.3 The accounting officer or accounting authority must ensure that —

(a) bid documentation and the general conditions of a contract are in accordance
with —

(i) the instructions of the National Treasury: or
(i1) the prescripts of the Construction Industry Development Board. in the
case of a bid relating to the construction industry:

(b)  bid documentation include evaluation and adjudication criteria. including the
criteria prescribed in terms of the Preferential Procurement Policy Framework
Act. 2000 (Act No. 5 of 2000) and the Broad Based Black Economic
Empowerment Act. 2003 (Act No. 53 of 2003):

(¢)  bids are advertised in at least the Govermment Tender Bulletin for a minimum
period of 21 days before closure. except in urgent cases when bids may be
advertised for such shorter period as the accounting officer or accounting
authority may determine:

(d) awards are published in the Government Tender Bulletin and other media by
means of which the bids were advertised;

(e) contracts relating to information technology are prepared in accordance with
the State Information Technology Act. 1998 (Act No. 88 of 1998). and any
regulations made in terms of that Act:

3 BID EVALUATION

3.1 The BEC considered and evaluated the bid on 13 February 2018. The BEC
committee members in attendance were Mahlomola Teffo (Chairperson),
Sibusiso Dhladha, Siyabonga Ntlantsana, Simon Shaba and Conny
Mathebula.

3.2 It was reported that a total of 7 bids were received and that all the bids qualified

as the bids fulfilled the minimum requirements and short-listing criteria.

3.3 Only the bidders who scored 70 out of 100 in the functionality evaluation would

proceed to the price and preference evaluation.
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3.4

3.5

3.6

Only one bidder, Star Sign and Print (Pty) Ltd, scored more than 70 during the
functionality evaluation. One of the bidders, Busi Ntuli Communication, was
scored 73/100 by Sibosiso Dhladla and 67/100 by Siyabonga Ntlantsana while
Mr Teffo scored this bidder only 45/100. All the other scores given to bidders

by Teffo were within 5 to 6 points of that of the other evaluators, except for

Busi Ntuli Communication.

P.';::L Evaluator 1 Evaluator 2 Evaluation 3 Tot7| ‘avg Séa_tus of
Bidder | Name of Bid it R
No. | Applicant T
Weighted Sibusiso Mahlomola Siyabonga Accepted or
Points | Dhladhla Teffo Ntiantsana | Functionality | ;o Cc otable
Blackmoon
1 Design and 100 70 65 65 66.67
oy J Unacceptable
2 Flash Marketing. 100 68 65 60 64.33 Unacceptable
African Proficient ’
3 | Meda 100 63 55 61 | 9.7 | unacceptable
[ sl
Kgabong Print {
4 Works. 100 as 45 48 ' 46.00 Unacceptable
[
|
Star Sign and
o 9 100 75 75 73 74.33 Accepted
Busi Ntuli |
6 Communication. 100 73 45 67 61.67 Unacceptable
ACM
T Commiumcations: 100 55 55 63 57.67 Unacceptable
61.48

Star Sign and Print was the only bidder who advanced to the price and
preference evaluation and scored 100/100 with 80 points on price and 20

points on BEE compliance.

Star Sign and Print’s proposed quotation for the list of products provided by
SSETA in the Request for Bids, was R6 619 592.72. The lowest and highest
prices by the losing bidders were R125 927.52 and R1 725 926.09
respectively. Star Sign and Print’s quotation was more than three times higher

than the highest losing bidder.
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3.7

41

4.2

4.3

| Points for | T j -
| Capacity and
competencies | Peints for
and resources | Methodology Points for
Bidder | and and project Points For | Assignment | Total Average | Quoted
no individuals approach References | Experience | Points Points | Amount
1 55 55 60 30 200 gy | Nan
responsive
2 50 58 | 55 30 193 6433 | R633.491.44
3 35 54 50 40 179 59.67 | R1725,926.09
4 40 53 0 45 138 46.00 | R1109703.87
5 50 80 50 43 223 7433 | R6,619,592.72 ||
6 50 70 35 30 185 61.67 | R 125927.52
*Non-
7 50 48 30 45 173 5.7 | responsive |

The BEC recommended to the BAC that Star Sign and Print (Pty)Ltd
(Registration number 2014/094578/07) be awarded the bid PROC T474 for
the development and production of SSETA’s branding and marketing
materials at rate based and subject to price clarification and annual escalation

on CPI plus 3% on marketing and branding items.

BID ADJUDICATION

The Bid Adjudication Committee (BAC) considered and evaluated the bid on
5 March 2018.

The BAC reported that the potential successful bidder will be expected to
deliver and develop marketing and promotional material for SSETA. In the
Request for Bids, SSETA published the list of items that the potential bidders

had to submit a quote on.

The only bid to pass the functionality evaluation by the BEC was Star Sign
and Print and their total quote for the items on the list was R6 619 592.72.
These prices per items were accepted by SSETA. Some of the items later
ordered by SSETA did not appear on the list and this aspect will be discussed

below.
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4.4

4.5

5.1

5.2

The BAC confirmed that the bid was advertised in accordance with Treasury
Regulations. As pointed out above, this was an incorrect statement by the
BAC as the advertisement in the Government Tender Bulletin was only

published 11 days before the closing date.

The BAC confirmed the findings and recommendations of the BEC and
motivated that Star Sign and Print be awarded Bid No PROC T474.

LETTER OF AWARD & SERVICE LEVEL AGREEMENT

A letter of award dated 22 March 2018 was signed by the CEO of SSETA, Mr
Andile Nongogo on 26 March 2018 and the acknowledgement of receipt was
signed by Ms Sandra Thabile Mkatshane in her capacity as a director of Star
Sign and Print on 27 March 2018. See attached the screenshot of the letter of

reward.

We higihty sppruciats your mmecists response: racelpt sosepiance
Sl wd e vl be mveied o you o conmrnton, (e s S Soteiet v 0

A Master Service Level Agreement (MSLA) was signed by Mr Nongogo on 7
May 2018 on behalf of SSETA and signed by Ms Mkatshane on 25 May 2018

on behalf of Star Sign and Print. See attached screenshot of the signature

page.
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SIGNED mw
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this _+ /l'1 | 2018
N/

who hereby warrants that he is duly
authorised to sign this Agreement on its
behalf

Full names: Andile Nongogo

Designation: CEO

AS Wsses:'
1“

2.

Y

SIGNED at NEN Cenme this 15“’ day of M#y 2018

Bhewngle, o

For Star Sign and Print (Pty) Ltd

who hereby warrants that he is duly
authorised to sign this Agreement on its
behalf

Full names: Sandra Thabile
Mkatshane

Designation: Director
AS WITNESSES:

1 LN Bt

2

5.3 The MSLA determined inter alia the following:

5.3.1  The contract period commenced on 27 March 2018 until 31 March 2020;

5.3.2 The deliverables were the items defined and amplified in the attached list

(Annexure B) to the MSLA,;

5.3.3 The responsible Project Manager from SSETA for the duration of the project

was Mr Tsheola Matsebe;
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5.3.4

5.3.5

5.3.6

5.3.7

5.3.8

6.1

6.2

6.3

The responsible person from Star Sign and Print was Ms Sandra Thabile
Mkatshane;

VAT means value added tax levied on the supply of goods and services
rendered by the Receiver in terms of the Value Added Tax Act, 1991 as
amended and all monies transferred by SSETA to Star Sign and Print were

already inclusive of VAT;

The parties have agreed that the service provider will develop and produce
the SSETA’s branding and marketing materials and other related services/
deliverables timeously and on a price determined and obtained through the

tender bid process as approved;

Star Sign and Print shall not abandon, transfer, cede, assign any right or
obligation arising out of this agreement to any third party without the written
approval of SSETA; and,

The breakdown of the project value or fees is captured in Annexure E1
attached to the MSLA.

BID PROPOSAL - STAR SIGN AND PRINT

The bid proposal submitted by Star Sign and Print was analysed by OUTA.

Although all the bid documents were signed by Ms Sandra Mkatshane on 27
November 2017, some of the attachments were dated later than the date of
signature which suggest that she could not have verified the attachments (e.g.
tax clearance certificate, CSD report) on the date the bid documents were

signed.

The Supplier Declaration Form was also signed by Ms Mkatshane on 27
November 2017 although the Commissioner of Oaths only commissioned it
on 10 December 2017. A deponent should sign a document in front of a

Commissioner of Oath so that that the two signatures will be made on the

9
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6.4

same day and in each other’s presence. See attached the screenshot of the

signature page.

Duly Authorised To Sign For And On Behalf Of Firm / Organisation

Name Sappka (AL E NKRTSHANE| Designation | TS pec TR

Signature M] S Date 99—11—20(3

Stamp And Signature Of Commissioner Of Oath

Sl Mt  terycw= RS /o///2/ 20,/

Telephone

Signature
; e o3 ol/ 3rs pod/]

NB: Please return the completed Supplier Declaration Form (SDF) together with the required
supporting documents mentioned above to the SSETA, SCM office.

MLl joliS 205

VRGO RE oF BUSRESS COMMISSIONER OF OATHS
MOLATLHEGI KHUNOU KGAUWE CA (SA)
EAVE RISK
565 NUPEN CRESCENT

The Bid Proposal Document required that proof of the supplier's B-BBEE
status level be submitted. Ms Mkatshane declared that a certificate of a
verification agency accredited by the South African Accreditation System
(SANAS) issued the certificate, namely the SAPS. See attached screenshot.

Has a proof of B-BBEE Status Level Contributor been submitted? (SBD 6.1) or No
If yes, who was the certificate issued by?

+ An Accounting Officer as contemplated in the Close Corporation Act (CCA); ....ccovvivvnnenn.

s A Verification \Aﬁng Accredite?)by the South African Accreditation 3ystem (SANAS);

............... adin African. Po\ice. Service (SAPS). i,

¢ AREISIEIR AUTION woss crimommnn o e o e R S e A A S I S AT :

(A B-BBEE STATUS LEVEL VERIFICATION CERTIFICATE MUST BE SUBMITTED IN ORDER TO
QUALIFY FOR PREFERENCE POINTS FOR B-BBEE)

10
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6.5 Instead of a certificate, Ms Mkatshane submitted a sworn affidavit deposed to

by the co-director of Star Sign and Print, Ms Tsegofatso Boikanyo and
commissioned by a South African Police Service officer. Although this is in
accordance with the requirements of the Department of Trade and Industry
(DTI) codes and in accordance with the Bid Proposal Documents, no proof of

the annual turnover was submitted with the affidavit.

6.6 When Star Sign and Print's references for previous work done are taken into
consideration, it is difficult to believe that the company had a turnover of less
that R10 million for the 2017 financial year, especially if the proposed price list
is used as a guideline for Star Sign and Print’s costs for services. Despite the
abovementioned, Ms Mkatshane declared in the bid documents that Star Sign
and Print did not have Value Added Tax (VAT) registration number. See

attached screenshot of the relevant page.

NAME OF BIDDER gTMZ GIGN AND PRINT ©TY) LTD

POSTAL ADDRESS JOHANNESBORYG , 2000

1R HULBERT RoAD, NENW CENTRE

STREET ADDRESS SOHANNES BURY ) 2l
p)

TELEPHONE NUMBER  ......... Oll RA3Z O\8C

CELLPHONE NUMBER ........ 062 25 2 VA0 . sinssiesssssmsssssisn

7 A OO. 2090
ACSIMILE NUMBER ... O€6 ©OS 202

E-MAIL ADDRESS nfo @stars '.Ei,r,".?“.f.‘..c,'.Pf \n+- €0 Za

URTREGETRATONNOMBER: N—&

6.7 She also declared in the bidding documents that Star Sign and Print had an
annual turnover of between R1 million and R5 million for the 2017 financial

year. See attached screenshot of the relevant page.

11
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6.8

6.9

2.2 What is your company’s annual turnover (excluding VAT)? *
<R20k >R20k |>R0.3 [>R1m >R6m >R11 |>R16 |>R26 |[>R31 |>R35m
<R0.3 |m m m m m
m <R5m <R10m
<R1m <R15 |<R25 |<R30 |<R34
m m m m

According to the South African Revenue Services (SARS), a vendor must
register for VAT when the value of taxable supplies made in any consecutive
12 month period exceeded or is likely to exceed R1 million; or where in terms
of a written contractual obligation, the value of taxable supplies to be made in
a 12 month period will exceed R1 million. Star Sign and Print declared a
turnover of more that R1 million a year and therefor it should have been

registered for VAT.

Should the vendor fail to register, the VAT Act would deem all of the prices
charged by the vendor after his liability for registration came into existence, to
include VAT at 14% (rate at the time of the services rendered to SSETA). This
would be the case irrespective of whether VAT was in fact charged by the
vendor. SARS would therefore be entitled to recover 14% from all prices
charged by the company from the date the company should have been
registered as a vendor. The 14% retrospective recovery of VAT from the prices
charged by the vendor may eliminate all of the vendor's profits even before
considering the penalties and interest that the vendor could be subject to.

These penalties include inter alia:

. A 10% penalty of the amount of the VAT that was not paid;

. Interest at the prescribed rate on the amount of VAT that was not paid;

. The potential imposition of an understatement penalty.

12
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6.10 A VAT Vendor search revealed that Star Sign and Print is currently registered

for VAT. The date of registration is however not published by SARS. If Star

Sign and Print did not submit VAT returns for the time period of this tender, it
should be reported to SARS.

v1.0.5

VAT Vendor Search

Note: You need a valid Vat Number or an Exact VAT Trading Name. Help for more information.

Click on
VAT Number: ‘ |
VAT Trading Name: | Star Sign and Print | | Search
[ Print Page ] [ New Search }
VAT Trading Name m:“'?:f’imra“"“ Office
STAR SIGN AND PRINT 4450283264 PRETORIA

6.11  Star Sign and Print submitted several references of previous assignments and

work done. The information was backed up by illustrations and pictures of

13
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6.12

6.13

6.14

products that were delivered to different clients. Some of the products in the
pictures could however not have been produced by Star Sign and Print. The
printing for EY of a bid proposal was dated 2013, while Star Sign and Print
was only registered in 2014.

The same issue was detected for another example of printing that was done

for EY, where the document was dated 2012.

The sector skills plan allegedly produced for SASSETA was dated 2013/14
and it is possible that this document was printed before Star Sign and Print

was registered and fully in business.

Sector Skills Plan

2013/14

i

2.
A7 4 no3s £ A13avs

v~ MITANSHS

Brief: Design, Print and distribute a sector skills plan For SASSETA
Work: Printed collateral, Banners and other supporting event products
Client: SASSETA

The bid documents confirmed that Sandra Thabile Mkatshane and Tsegofatso
Boikanyo are the directors and shareholders of Star Sign and Print. See
attached screenshot below. A detailed discussion regarding these two

directors, their spouses and business associates will be given below.

14
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(3.4 List Details of current partners, proprietors and shareholders by name, identity
number, citizenship, status and ownership as relevant: *

1
T SURNAME IDENTITY | CITI- DIS- | GENDE | DATE OF
|
\

S A% |
!
2 s | NOMBER | e |y | ABLE | R OWNERSHI | ORI VOTIN

Meatshane ST [FFERICE BEVD [des | o [Fewaie ['3-o5304] £p4, | (78,

Bctkfw;\; . 5 g %?88 7‘};\"/?‘,?% YES | O |[Fewale|13-ofl2eM| 5569, | 07,
[
T
T
7 INVOICES, DELIVERY NOTES AND PROOF OF PAYMENT

7.1 Between 17 May 2018 and 12 June 2018, Star Sign and Print submitted
delivery notes to the total value of R28 963 429.60 to SSETA. Invoices were
prepared and submitted for the same amount. SSETA made payments to Star

Sign and Print for the full amount.

7.2 The invoices, delivery notes and payment remittances show that the following
items were purchased by SSETA:
o 17 000 T-shirts
o 15 000 Golf shirts
. 31 000 Caps
. 32 000 Lanyards
o 31 000 USB’s
. 20 000 Note Pads
o 2 000 Pens
. 2 000 String Bags
. 1 000 Key Holders
o 1 000 Pencil Cases
o 1 000 Rulers

15
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SSETA ordered items which were not included on the price list in the bid

documents. The following items were ordered by SSETA which did not appear

on the price list provided by Star Sign and Print and therefore no price

indication is available. The prices of certain items will be discussed later in this

7.3
report.
o T-shirts
o Golf Shirts
. Caps
o Lanyards
. USB’s

7.4

proof of payments.

Below is a breakdown of the dates of quotations, delivery notes, invoices and

QUOTATIONS

DELIVERIES

INVOICES

PAYMENTS

Quote No & items

Date Prepared
by SS&.P

Date Received
by SSETA

Delivery
Note No

Goods
received by
S5ETA

Invoice No

Date Prepared
by SS&P

Date Received
by SSETA

Payment
Date

Amount

50053
1000 T-Shirts
1000 Caps
1000 Pens
1000 USB
1000 Key Holders
1000 Lanyards
1000 String Bags

15-May-18

15-May-18

[ 0101

17-May-18

100055

22-May-18

13-Jun-18

18-Jun-18

1638 267,20

50056
1000 Pens
1000 T-Shirts
1000 Lanyards
1000 Pencil cases
1000 Rulers
1000 5tring Bags

17-May-18

17-May-18

0104

24-May-18

100058

24-May-18

24-May-18

18-Jun-18

800 690,00

50065
30000 Caps

15-May-18

15-May-18

0032

11-Jun-18

100067

06-Jun-18

12-jun-18

12-Jun-18

5419 892,60

50068
30000 USB

15-May-18

15-May-18

0036

12-Jun-18

100070

06-Jun-18

12-jun-18

12-Jun-13

5017 762,60

50069
15000 T-Shirts

16-May-18

0033

11-Jun-18

100071

11-Jun-18

12-jun-18

12-Jun-18

2423 792,60

50074
15000 Golf T-Shirts

16-May-18

16-May-18

0037

01-Jun-18

100076

08-Jun-18

08-Jun-18

12-Jun-18

4384292,60

50075
30000 Lanyards

15-May-18

15-May-18

0035

11-Jun-18

100077

11-Jun-18

11-Jun-18

12-Jun-18

4995 082,00

50078
20000 Note Pads

15-May-18

0027

11-Jun-18

100080

11-Jun-18

11-Jun-18

12-Jun-18

4 283 650,00

7.5

28 963 429,60

Although the contract duration for the tender (PROC T474) was for 2 years,

SSETA only submitted orders to Star Sign and Print in May 2018. At no time

16
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7.6

7.7

7.8

7.9

7.10

thereafter did SSETA make use of the services of Star Sign and Print again.
The following questions should be asked — Why was there a need for a 2 year
contract? Why didn’t SSETA order any more items after May 20187 OUTA
started asking questions regarding several bids in 2018.

The amounts paid by SSETA was the total price which included the purchase
of the items, the preparation for printing as well as the printing itself. The table
below shows the amounts that were paid per item not included on the list in
the bidding document.

Item Number of items Price per single item
ordered
T-Shirts 15 000 R161.58
Golf Shirts 15 000 R292.28
Caps 30 000 R180.66
Lanyards 30 000 R166.50
USB’s 30 000 R167.26

The invoices and payment remittances indicated that the items were

purchased by SSETA as promotion material for roadshows.

All quotations, delivery notes and invoices were signed by Ms Duduzile
Mwelase on behalf of SSETA. Ms Mwelase was, at the time of signing the
documents, the Senior Manager: Brand Management at SSETA, a position

she still occupies.

All the payment authorisations were signed by Ms Mwelase and the CEO at

the time, Mr Andile Nongogo.

The SSETA Delegation of Authority (DOA) authorised a Senior Manager to
authorise transactions up to a maximum amount of R5 million. For
transactions exceeding R5 million, the Accounting Authority had to approve it.

The orders authorised by Ms Mwelase is above the threshold of her DOA.

17
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7.11 | also analysed the timeline of the events, for example the dates when items

were ordered, delivered and paid for as well as the date of signature of the

MSLA.

712 Each transaction will be discussed on its own below.

7.13 Transaction 1

7.13.1 Quote no 50053 was issued on 15 May 2018 for 1000 T-shirts, 1000 caps,
1000 pens, 1000 USB’s, 1000 key holders, 1000 lanyards and 1000 string

bags.
2 Star Sign and Print (Pty] Limited
{ 18 Hualbert Street
Mwwr Certtre
QUOTE ehormsburg, 061
Tet:011 489 0288
Comasd ot gresrntys [ o7
Eorvlid admin@starsipandpin cozw
VAT REGNO.:
DATE: 2018/05/15
QUOTE NO:
BILLTO: SERVICES SETA DELIVERTO:  SERVICES SETA
20 ETON ROAD 20 ETON ROAD
PARKTOWN PARKTOWN
JOHANNESBURG, 2000 JOHANNESBURG, 2000

7.13.2 According to delivery Note no 0101 the items were delivered to SSETA and
received by Ms Duduzile Mwelase on 17 May 2018.

i&f) DELIVERY NOTE =~ S
Phone # Fax o E-mall o

MAHW‘MMMWWMQHWMWMM
HAS BEEN RECEIVED. NO CLAIMS WiLL BE RECOGNISED UNLESS MADE WITHIN 7DAYS AFTER RECEIFT OF
GOODsS

{ amen, 7[os] 20t
Delivered by - Date
.4-7—%0“"1«1@ 7 o5 301%
g 11105

18
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7.13.3 On 22 May 2018 Star Sign and Print prepared an invoice (#100055) for
R1 638 267.20. Ms Duduzile Mwelase received the invoice on 13 June 2018.

F Staw Sign and Print (Pry] Limtesd
; 8 et S
P Chrtzn.
TAX [NWOICE Pr—
Tk CIUE. o (LT
B e e o]

bl s sl e L
VAT REG MOL:
TAX DATE: 2018/05/22
INVOICE MO 100055
SankName  PNB _ Subtotal . RLE26720
| Branch Cade _ ZsIo (ISXVATTOTAL /] Ro.00
Account Ne _ @se1370053 | """

e\
Phome # - Fax# E-mdl B o T ;“, 3 _" )
N.B ALL GOODS AND SERVICES REMAIN THE PROPERTY OF STAR SIGN & PRIT wmetr TULL PAYMENT HAS BEEN
A,

‘ MJ/G WP ssueuzie (2] ot [ses
; \\’:‘e‘:” Received by (Name) Date '
/f/"oav"

7.13.4 A Payment Advice Form was prepared and signed by Ms Mwelase on 4 June
2018. It is difficult to understand how she was able to prepare and sign the
Payment Advice Form before she even received an invoice. The form was co-
signed by Mr Nongogo and the payment was made on 18 June 2018 in the
amount of R1 638 267.20.

] TOTAL AMOUNT: R 1 638 267.20|
MANAGER OF DEPARTMENT AUTHORISATION =
|{Invoice signed amnd match against purchase arder rone DUDUZLEMWELASE | [ - “Mf\f’
s cantract st vaiid, (Jf not) (cantract extension and deviation/ k/«f’j
ent letter aftached). —— %«—' SAUR
Supporting documents must be approved by End User ! o |
v POD attached (Praof of delivery mote) Sank sM_:OBM
v Deliverable report an servicas rendered or project
~ Attendance register ar offtver support documents oacs: 04/08/2018
vV contract related attach full confract and miles stones of
"
ComITIEnts: g
| = A —— —
Checidist verified | | | - il
Invoice posted on Nav %13
Authorised as compiete and comect: -
l -
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OUTA

7.14 Transaction 2

7.14.1 Quote no 50056 was issued on 17 May 2018 for 100 pens, 1000 T-shirts,

1000 yards, 1000 pencil cases, 1000 rulers and 1000 string bags.

ﬁ@

VAT REG NO.:
DATE: 2018/05/17
QUOTE NQ: 50056

SERVICES SETA

20 ETON ROAD
PARKTOWN
ICHANNESBURG, 2000

BILLTQO:

Star Sign and Print (Pty) Limited
28 Hulbert Sreet

Mew Centre

Johannesburg, 2001

Tef: O11 453 G284

malt: rfo@tasignand et co
Emaik edmin@starsigraadpeint.com

SERVICES SETA

20 ETON ROAD
PARKTOWN
JOHANNESBURG, 2000

DELIVER TO:

7.14.2 According to delivery Note no 0104 the items were delivered to SSETA and

received by Ms Duduzile Mwelase on 24 May 2018.

18 Hulbart Road
"' New Cemtre
Hu!fmldmm
‘j.\f DELIVERY NOTE ~ SZs...
_‘/ Erai; acdmin @ sargandprint.onz
AR SGM AND PRINT
VAT REG N DELIVERY NOTE NO...e.cvsosemascases
TR VRIS «reissirsismsbisnis - i
INVOICE No: #2005 & ™
BILL TO= ;__;‘ccﬁ-ﬁ Deliverto; = U ES
SETH &=7 A
Phone # Fax# Emall -

7 N.BALLGOON&SEIVICBM“IEWO‘SM&GNANDPNNTUNTILLFULLPA{MENT
HAS BEEN RECEWVED. NO CLAIMS WILL BE RECOGNISED UNLESS MADE WITHIN 7DAYS AFTER RECEIPT OF

Lovemacd 24\ slpori
R )

Daoaz e 294 <& 'ae"g
Received by Date
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OUTA

7.14.3 On 24 May 2018 Star Sign and Print prepared an invoice (#100058) for

R800,690.00. Ms Duduzile Mwelase received the invoice on 24 May 2018.

Star Sign and Print (Pty) Limied
B i ST
New Centre
TAX INVOICE ———"
Tuk 011 493 0084

De IS L AT WX LU

Lot atnen@anigrandorrt.co.

VAT REG NO.:

TAX DATE: 2018/05/24

INVOICE NO: 100058
‘BankName | FNB - Subtotal | R800,690.00
Branch Cade 201510 — — | 15% VATTOTAL }l ~ R0.00
Account Name | STAR SIGN AND PRINT (PTY) LTD Tota| R800,690.00
AccourtNo | 62541370053 . A | N |
Phone § - | Fax#l - ‘ E-mail B B

i
N.B ALL GOODS AND SEI\"KIS REMAIN THE PROPERTY OF STAR SIGN & PRINT UNTIL FULL PAYMENT HAS BEEN
RECEIVED
Durarzi L E = l oS5 |a€=lﬁ
..... !
{ Received by {Name} Date
W)

7.14.4 A Payment Advice Form was prepared and signed by Ms Mwelase on 18 June
2018. | couldn’t determine who co-signed the form, but payment was made on
18 June 2018 in the amount of R800 690.

v

TOTAL AMOUNT: | R 800 800 |

MANAGER OF DEPARTMENT AUTHORISATION

nvoice signed and match against purchase order o Duduzile Mwelsse
|Invoice matched ageinst celiverables
gmauu.(nm(mmmw ] ) m b
|etler attached). Sigalus ﬁ"‘n 1 arx ' ﬁ
___Supporting documents must be approved by End User:
/ POD attached (Proof of delivery note) [Rank _ SMOBM
v _Deliveranls report an services rendered or project ] g -
/ Attendancs register or other support documents | TRy AaRS
v confract related attach full contract and miles stones of

==

Chechlist verified f’_-g)‘ RgAmsm R
Invoice posted on Nav ‘ D
Authorised as complete and correct 2018 -06- 13

DATE STALGs |

s T SR
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OUTA

7.15 Transaction 3

7.15.1 Quote no 50065 was issued on 15 May 2018 for 30 000 caps.

Star Sign and Print (Pty) Limited

18 FriibesT ot
QUOTE Mhammestury, 2
Tet 11 &5 0084
il | wio@dErgnandprinioy
Erud atroSurayudind 5
VAT REG NOL:
DATE: 2018/05/15
QUOTE NQ: 50065
BILL TO: SERVICES SETA DELIVERTO:  SERVICES SETA
20 ETON ROAD 20 ETON ROAD
PARKTOWN PARKTOWN
JOHANNESBURG, 2000 JOHANNESBURG, 2000

7.15.2 According to delivery Note no 0032 the items were delivered to SSETA and

received by Ms Duduzile Mwelase on 11 June 2018.

j'.gj DELIVERY NOTE ===
L = L — DELIVERY NOTE NO..-cvcvveeersenns
wona [0096F S—

Phome# - Fax# - [Bmall B i

uﬁ‘_f ODS ‘“ (ICES mﬂﬂ!m7 "Em' _—w- MDmAv mﬂ,l:ﬂh;mv MENT
HAS BEEN RECEIVED. NO CLAIMS WILL BE RECOGNISED UNLESS MADE WITHIN 7DAYS AFTER RECEIPT OF
GOODS

fuenl Wy

Delivered by

Duoua.ce = 11 /0t 018 _
Received by Date =
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OUTA

7.15.3 On 6 June 2018 Star Sign and Print prepared an invoice (#100067) for
R5,419,892.60. Ms Duduzile Mwelase received the invoice on 12 June 2018.

4 Star Sign und Print [Pey] Limited
pric- L
M CoTie
TRX INVOICE P
Tek: (IR S O
. R S S S YT CEL I
el aebrimgSetardgran L0z
VAT REG NO.:
TAX DATE 2018/06/06
[NVOICE NO: 100067
BankName  FNB :
Account Name STAR SIGN AND PRINT (PTY) LTD
Account No | 62541370053

| E-mat

'N.B ALL GOODS AND SERVICES REMAIN THE PROP
RECEIVED

7.15.4 A Payment Advice Form was prepared and signed by Ms Mwelase. Mr
Nongogo co-signed the Payment Advice form and payment was made on the
same day, 12 June 2018 in the amount of R5,419,892.60

i TOTAL AMOUNT: R5419
MANAGER OF DEPARTMENT AUTHORISATION 8
signed and match against purchese arder 1 Mame Dutuzile
cantract stil} valld, (If nat) (cantract extension and deviation/ A -

Istter attached). o b -
documents must be approved by End User: " i

v POD altached (Proaf of delivery rots) — = oBM

v Deliverable report on services rendered or project .

v Altendance register or other support documents et

v contract related attach full contract and miles stones of

e e\ C
~ ACCOUNTS PAYABLE OFFICIAL ===
E'tm | | & ’ :
|invoice pasted on Nav | 8 06-12 |
Autharised as complete end carmect: 1 - ‘
Comments \mb,“%g
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OUTA

7.16 Transaction 4

7.16.1 Quote no 50068 was issued on 16 May 2018 for 30 000 USB’s.

Star Sign and Print (Pty) Umited
18 lbert street
New Certre

Tet 011 4535 G288
Emait: irfo@starsignad; it oo s

DELIVER TO:  SERVICES SETA

20 ETON ROAD 20 ETON ROAD
PARKTOWN PARKTOWN
JOHANNESBURG, 2000 JOHANNESBURG, 2000

7.16.2 According to delivery Note no 0036 the items were delivered to SSETA and
received by Ms Duduzile Mwelase on 12 June 2018.

18 Hhabect ot

¢ e
*5 DELIVERY NOTE =iz

>4 v geasgrandor o3
il - B
S —— :,,, —
TEX DITE: cormmmsssssrmmaanemtonsose= ’ 7‘
NVOICE M;F:;?‘T_‘MM’-—M o - -
&L 1O y §
e . — Jews
- : 7 - R of = 2 - e = E"T |

G00DS & SERVICES REMAIN OF STAR SIGN AND PRINT UNTILL FULL PRYM

N-D_Ml . wwuwx::mummmmnmmmno;

m — -~ - —

Deliverzd by
DUz E }?'P'c"] .
Received by —
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OUTA

7.16.3 On 6 June 2018 Star Sign and Print prepared an invoice (#100070) for
R5,419,892.60. Ms Duduzile Mwelase received the invoice on 12 June 2018.

>
- p Star Sign and Print (Pry} Usited
TAX INVOICE o A
—_ Tt r!;r.;a

-
[

VAT REG NO.»
TAX DATE: 2018/06/06
INVOICE NO: 100070
P TT[\ —%
T —— i : |
e M | R L T R5,017.762.60 |
[Banch Code | 201510 EE T a——-
fwm | STAR SIGN AND PRINT (PTY) LTD : | Total +— ism\J
| Account no 62541370053 _ : —— %—'7—2-;'
| Pone § Fack [ Emall o e T Bl
N.B ALL GOUDS AND -
s mmmmormvorsrmssuammwmmmmsmmsem
& Dubaz e 2ok |
¥ Received by (Name) Date
J3

7.16.4 A Payment Advice Form was prepared and signed by Ms Mwelase. Mr
Nongogo co-signed the Payment Advice form and payment was made on 12
June 2018 in the amount of R5 017 762.60, the same day the items were

delivered and the invoice submitted.

T TOTAL AMOUNT: R5017
MANAGER OF DEPARTMENT AUTHORISATION -
Invoice signed and match against pur arder Name Duduzile Mwelase | ST
d agminst defiverables IR ,\
contract stll valia, (If not) and / =2 ol
condonsment letter attachy . Y Yas » \
__Supporting d must be approved by End User: . b
/ PO attached (Procf of defivery note) Ran Shi: OBM -
v D report arr OF proj
v Aftencance register or other support documents ‘Caw
7/ attach full and miles of |
1] . . —
: 1’ @ = |
Invoice posted an Nav @ HECENEI-" .
as plete ana v
Sm— 208 05,12 . \
1
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OUTA

7.17 Transaction 5

7.17.1 Quote no 50069 was issued on 16 May 2018 for 15 000 T-shirts.

Star Sign and Print (Pty) Lonited

18 Hullhert Street
eew Centre:
QUOTE Sohumesturg, 001
i 11 488 0254
Crruil: adimin@starsigrandrint.co.m
VAT REG ND.:
DATE: 2018/05/16
QUOTE NO: 58065
BILL TO: SERVICES SETA DELIVERTO:  SERVICES SETA
20 ETON ROAD 20 ETON ROAD
PARKTOWN PARKTOWN
JOWANNESBURG, 2000 JOHANNESBURG, 2000

7.17.2 According to Delivery Note no 0033 the items were delivered to SSETA and

received by Ms Duduzile Mwelase on 11 June 2018.

j.”) DELIVERY NOTE ===
1 L C— DELIVERY NOTE NO......c e
e :
invaice No:..[LABST... Ne 0033

' Phone 8 Fax®  Emal
" M.BALL GOODS & SERVICES REMAIN THE PROPERTY OF STAR SIGN AND PRINT UNTILL FULL PAYMENT
MAS BEEN RECEIVED. NO CLAIMS WILL BE RECOGNISED UNLESS MADE WITHIN 7DAYS AFTER RECEIPT OF

e
e A 1{4pels
Deiivered by Date
DuUSUzI LE B It o6/ 308
e Bl by ~ Daté
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OUTA

7.17.3 On 11 June 2018 Star Sign and Print prepared an invoice (#100071) for
R2 423 792.60. Ms Duduzile Mwelase received the invoice on 12 June 2018.

. Star Sign and Print [Pry) Linrited
b ey Srees
e Contrm
TAX INVOICE ey, L
Tiek (257 4805 (.
R | T e R e n

il reSs et o
VAT REG NO.:
Thx ODATE: 2018/06/11
INVORCE NC- L1DOOTY
BankName | FNB [ subtoml ] R2,423,79260
BranchCode 201510 M 15% VAT TOTAL | ____me|
Account Name  STAR SIGN AND PRINT (PTY) LTD | Total ‘ R2,423,792.60
Account No 62541370053 7 | |
Phone#  Fax# ~ E-mail -

N.B ALL GOODS AND SERVICES REMAIN THE PROPERTY OF STAR SIGN & PRINT UNTIL FULL PAYMENT HAS BEEN
RECEIVED

Duozig 2loL{s=s
Date

M Received by (Name)

7.17.4 A Payment Advice Form was prepared and signed by Ms Mwelase. Mr
Nongogo co-signed the Payment Advice form and payment was made on 12
June 2018 in the amount of R2 423 792.60. The items were delivered at
SSETA on 11 June 2018 and payment was affected next day.

! mmt R2423

MANAGER OF DEPARTMENT AUTHORISATION ] '
mwummmw Mame Duduzile Mwelss: & JQ
sontract still valid, (If not) (contract extension and cevietion/

letter attached).
Supporting documents must be approved by End User:
W/ POD attached (Proof of delfivery note)
v/ Deliveratile repart on services rendered or project
</ Aftendance register ar other support documents
\/ contract related attach full contract and miles stones of

|contract

|{comments:

Chieckiist verified

Invoice posted on Nav

g::-mmw \
| BFTE STARKE
S
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OUTA

7.18 Transaction 6

7.18.1 Quote no 50074 was issued on 16 May 2018 for 15 000 golf T-shirts.

4 Star Sign and Print (Pty) Umited
13 wiiber et

mewy Cavrw

Tek 171 488 TNe
el 0 praewfgnntiors
Soml aninG T W VLS B

VAT REG NO.:

TAX DATE: 2018/05/16

INVOICE NO: 50074

BILL TC: SERVICES SETA DELIVERTO:  SERVICES SETA
20 ETON ROAD 20 ETON ROAD
PARKTOWN PARKTOWN
JOHANNESBURG, 2000 JOHANNESBURG, 2000

7.18.2 According to Delivery Note no 0037 the items were delivered to SSETA and

received by Ms Duduzile Mwelase on 1 June 2018.

1E Hulbert Road
g 'r' ?;tc::em-..ldwnram‘;
» DELIVERY NOTE ~ E&si .
|- (. :‘- NT
{722 oo K —— DELIVERY NOTENO...oeeoeeeee
| {0 | —— = . }
INVOICE NO: | SO e Ne 0039

Phone # Fa _ Emai

" N.B ALL GOODS & SERVICES REMAIN THE PROPERTY OF STAR SIGN AND PRINT UNTILL FULL PAYMENT
HAS BEEN RECEIVED. NO CLAIMS WILL BE RECOGNISED UNLESS MADE WITHIN 7DAYS AFTER RECEIPT OF

a1/ A/z08
Date

DucUZILE MesGASE 9_';55"&'8
Received by Date F
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OUTA

7.18.3 On 8 June 2018 Star Sign and Print prepared an invoice (#100076) for
R4,384,292.60. Ms Duduzile Mwelase received the invoice on 8 June 2018.

‘ Star Sign and Print (Pty] Umited
T 1ibest Street
3 Mo Coritrm
TAX INVOICE Shanpishung, J88L
Tee: G117 488 G284
4 8 T I Et L.

Bred: schrd@siarcgeaaipan co s
VAT REG NO.-
TAX DATE: 2M8/06/08
INVOICE NO: 100075
“Bank Name e | Subtotal | . R4384,29260 |
Branch Code 201510 | 15% VAT TOTAL R0.00 |
Account Name  STAR SIGN AND PRINT (PTY) LTD ~ Total | R 4,384292.60
Accountio | 6541376053 B ] | S
Phone # Fax# ~ E-mall ) N

N.B ALL GOODS AND SERVICES REMAIN THE PROPERTY OF STAR SIGN & PRINT UNTIL FULL PAYMENT HAS BEEN
RECEIVED

B g u* Received by (Name| Date

7.18.4 A Payment Advice Form was prepared and signed by Ms Mwelase. Mr
Nongogo co-signed the Payment Advice form and payment was made on 12
June 2018 in the amount of R4 384 292.60.

i TOTAL AMOUNT: | R 4384 262 60
MANAGER OF DEPARTMENT AUTHORISATION [ \
sigrrext snd nraich ageinst punchese: ander riame Duscharile i "L'ﬁ%)
rvoice maiched sgainst deliverahlon . 1 | b
| 5 contract stili valid, {If not) (contract extenmion and devistion/ | ;:_,p" {f"
ordonsment letter attached). . VRS LR
documents must be approved by End Usar: g

W POD attached (Proof of delivery nole) Fa= SM: Ot
v Deliveratie report on services rendered or project
W Atterdence register ar ativer support documents Dasian
W comiract related attach full contract amd miles stones af
contract
SOMETEE

Checkiist verified I .
Invoice posted an Nav L ' E'ul
and comect | HAMIES st e
Wum ,w
GETE STIAF
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OUTA

7.19 Transaction 7

7.19.1 Quote no 50075 was issued on 15 May 2018 for 30 000 lanyards.

»
Star Sign and Print (Pty) Limited

18 Wufbert Rovet
Meww Crtre
QUOTE Semnestug, 2001
Tek: QL1 4 (254
Bl ot grardpeint.co.x

aiing
VAT RES NO.:
TAX DATE: 2018/05/15
INVOICE NO:- 50075
BiLL TO: SERVICES SETA DEUVERTO:  SERVICES SETA
20 ETON ROAD 20 ETON ROAD
PARKTOWN PARKTOWN

JOHANNESBURG, 2000 JOHANNESBURG, 2000

7.19.2 According to Delivery Note no 0035 the items were delivered to SSETA and
received by Ms Duduzile Mwelase on 11 June 2018.

18 Hulbert Rosd

, Pt ety
DELIVERY NOTE iy e BT
sk ',;‘ AND PRINT
VAT REG NOZ oo DELIVERY NOTE NOuvecsuessrsssssnsase
TAX W'E;;......_.....ﬂ.... No nigs
Phone# Fax# o Emat

N.B ALL GOODS & SERVICES REMAIN THE PROPERTY OF STAR SIGN AND PRINT UNTILL FULL PAYMENT
HAS BEEN RECEIVED. NO CLAIMS WiLL BE RECOGNISED UNLESS MADE WITHIN 7DAYS AFTER RECEIPT OF

= GOODS ——
Delivered by Date
DupuzocLe - 110608
Received by Date

30



OUTA

7.19.3 On 11 June 2018 Star Sign and Print prepared an invoice (#100077) for

R4,995,082.00. Ms Duduzile Mwelase received the invoice on 11 June 2018.

Sr Sips aeed Price (Pry) Lielied
I T AT
TN INVOICE -——t—;_’m P
@ T AYTNA
ANSE PODAR G STV L ELD
g
7408 DATE: J0T306/37
Roklome | WS —_——_“_ B w_‘ _' L masespmmen
BraechCode | JWSOB |swwo o | 000
focouund (leere:  SARSIENANDPUNT FTROD Toral 4395.08200
rare e | ssmsoeess - e -
/ 4
T NG AN B, "SI, S S
SR 3 B VS i N i g 3 i
— ) | 7~ v 1
16,8 ALl GODDS. AND SERVICES REVIAIN THE PROPERTY OF STAR SIGN & PRINT UNTIL FULL PAYMENT (aS BEEN
RECEIVED:
o DUWDULTLE MRISASE wlol lsc®
o
. $ Received by (Mame) Date
W X
Y & -
A w-';a“’
& of
&

7.19.4 A Payment Advice Form was prepared and signed by Ms Mwelase. Mr
Nongogo co-signed the Payment Advice form and payment was made on 12
June 2018 in the amount of R4 995 082.00. The 30 000 lanyards were
delivered to SSETA on 11 June 2018 and payment was affected the next day.

| TOTAL AMOUNT: R 4995

|Is contract sl vatid, {iF rot) {contrect extansion and devietion/
Tt lettiar attmcted).

dOCUmants must be appr i by End User:
v POD atteched (Proof of delivery mote)

v  Oeliverable repert orr Sarvices remdered o projes

¥ Aftendance regisler or aiver suppart docurments:

 contract rel sted stiech full contract and miles stones of

EDMiTan
e
Chechiist verified [
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OUTA

7.20 Transaction 8

7.20.1 Quote no 50078 was issued on 15 May 2018 for 20 000 note pads.

Star Sign and Print (Pty) Limited
18 Hulbert Strest
Mew Centre
QUOTE Solrumsesturg, 20m.
Tk LT &5 0204
Exraik adminghstarsigraadpdnt com
VAT REG NO.:
DATE: 2018/05/15
QUOTE NO: 50078
BILL TO: SERVICES SETA DELIVERTD:  SERWICES SETA
20 ETON ROAD 20 ETON ROAD
PARKTOWN PARETOWN
JOHANNESBURG, 2000 JOHANNESBURS, 2000

7.20.2 According to Delivery Note no 0027 the items were delivered to SSETA and

received by Ms Duduzile Mwelase on 11 June 2018.

13 Hulbert Anad
Mew Cerntre.
sy
i&/ DELIVERY NOTE =25 ..
L7 o S —— DELIVERY NOTE NO.....csssrvrssnses
TAK DATE: e covesersens . —
mvouasno"‘w'? Ne .
Phome# Pt Emal ﬂ
" N.B ALL GOODS & SERVICES REMAIN THE PROPERTY OF STAR SIGN AND PRINT UNTILL FULL PAYMENT
| MAS BEEN RECEIVED. NO CLAIMS WiLL BE RECOGNISED UNLESS MADE WITHIN 7DAYS AFTER RECEIPT OF
L __Gogos ——
/
Lipteors’ N@_MS’
Delivered by Date
Duouzc € i oe[aoi2
Received by Date
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OUTA

7.20.3 On 11 June 2018 Star Sign and Print prepared an invoice (#100080) for
R4,283,650.00. Ms Duduzile Mwelase received the invoice on 11 June 2018.

Star Sign and Prine (Pry} Lirited
1B Mulbert SIrees
New Carrtre.
TAX NVOICE Sotenresbung, Z00
Ted: G11 488 G284
VAT REG NO.:
TAX DATE: 2018/06/11
INVOICE NO: 100080
_Bank Name FNB o ) Subtotal  R4,283,650.00
Account No | 62541370053
fh_ope# —T Fax # TE-ma'l
N.B ALL GOODS AND SERVICES REMAIN THE PROPERTY OF STAR SIGN & PRINT UNTIL FULL PAYMENT HAS BEEN
RECEIVED
DuSuz e MWELASE W oblame
. \{ Recrived by (Name) Date
‘p\;‘\_" /'
‘\ ] \\ v‘
W “‘ ~
v'.’ f
oaq_/

7.20.4 A Payment Advice Form was prepared and signed by Ms Mwelase. Mr
Nongogo co-signed the Payment Advice form and payment was made on 12
June 2018 in the amount of R4,283,650.00.00. The 20 000 notepads were
delivered to SSETA on 11 June 2018 and payment was affected the next day.

I TOTAL AROUNT: | R 4 283 850.00{
MANAGER OF DEPARTMENT AUTHORISATION Fa
|invoice sigred and maich against purchase arder Piarme %-L—T Fii." « "&.fj:)
matched ageinst defiverables - =
ot still valld, {IF not) (contract sxension and deviation! F o -~ B »
candonement lstter attached). St fi‘#—tﬂ{. il o VAl
documents must be approved by End User: e By
./ POD sttacted (Proaf of delivery nois) | Frpsiok ShE CBM
~  Dallveratie report o services refdered or project
v ﬁmm-qu-mtmu Pme
" contract related altech full confract and mies stomes of
contrach
(==t g
| Checkdist verified ), n?éﬂmimn‘"
Bathorized ms complets and comect | = 08 06 12 ‘ﬂ;
Conmmmnis * T
- !
—
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OUTA

7.21

7.22

7.23

7.24

7.25

7.26

7.27

7.28

7.29

As pointed out in paragraph 5.2 above, the MSLA was signed by the SSETA
CEO on 7 May 2018, but it only became binding on 25 May 2018 when it was
signed by the authorised person of Star Sign and Print on 25 May2018. All the
quotes were issued to SSETA between 15 and 17 May 2018 before there was

a contract signed between the parties.

The items on quotes no 50053 and 50056 were delivered on 17 May 2018 and
25 May 2018 before a binding contract was signed.

The SSETA SCM policy applicable at the time states that before payments for
goods is approved, the responsible officer must certify that the goods received

is in accordance with the order and the general conditions of the contract.

National Treasury Regulations states that all goods received should be verified
for quality and quantity against the ordering documents. It further states that

records must be kept when goods or items are issued or distributed.

Invoice 100076 was received by Ms Mwelase on 8 June 2018. Invoices 100077
and 100080 were received by Ms Mwelase on 11 June 2018. Invoices 100067,
100070 and 100071 were received by Ms Mwelase on 12 June 2018. All these
invoices were paid on 12 June 2018 in the total amount of R26 524 472.40.

Invoices 100055 and 100058 were received by Ms Mwelase on 13 June 2018
and 24 May 2018 respectively and both were paid on 18 June 2018 in the
amount of R2 438 957.20.

It is noted that the last 3 invoices were received and paid on the same date, 12
June 2018.

The items referred to on invoices 100067 (30 000 caps), invoice 100071 (15 000
T-shirts), invoice 100077 (30 000 lanyards) and invoice 100080 (20 000 note

pads), were all delivered on 11 June 2018 and received by Ms Mwelase.

The following day the items referred to on invoice 100070 (30 000 USB’s) were

delivered and received by Ms Mwelase.
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OUTA

7.30

7.31

7.32

7.33

7.34

It is doubtful that Ms Mwelase could have checked and confirmed that she
received all the items referred to in paragraph 7.28 and 7.29 above, that she
was satisfied as the accountable person who signed the delivery notes that each
of the 125000 items were delivered, verified for quality and quantity as
prescribed by National Treasury and that she felt comfortable to sign off a
payment advice the next day (in the case of the USB’s she signed off on the
same day). It is also to be noted that Mr Nongogo felt comfortable to authorise
a payment for millions of rands on the same day that some of the invoices were

delivered and goods received.

OUTA could not verify that any big roadshow was undertaken by SSETA after
the items were delivered and paid for by SSETA. There were also no proof of
when and to whom these promotional items were issued or distributed to.
OUTA’s sources could also not recall any roadshow of significance where these

number of items were distributed.

With this huge number of items that was procured, there must be SSETA
officials, other than Ms Mwelase, who should be able to give more information
on where the items were stored, who took responsibility for the goods and to

whom and when it was issued and distributed.

Although the bid documents states that Mr Matsebe was the project leader on
this bid, Ms Mwelase was the official who received all the documents from Star
Sign and Print. She signed for the quotes, delivery notes, invoices and co-

signed the authorisations for payment.

The orders as discussed above, were the only orders submitted by SSETA to
Star Sign and Print under Bid No PROC T474 for the duration of the contract
period of 2 years. The orders were made shortly after the bid was awarded to
Star Sign and Print (approximately 3 months) and thereafter SSETA didn’t
purchase any other promotional and/ or branded items during the next 21
months. In July 2018 OUTA exposed the high prices paid by SSETA in a media

statement.
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OUTA

7.35 | believe it is necessary for SSETA and the officials who were involved with this
tender, to be investigated and to provide explanations on several issues

regarding this bid and the distribution of the goods.

8 OUTA INVESTIGATION

8.1 It was confirmed in the bid documents that Sandra Thabile Mkatshane and
Tsegofatso Boikanyo were the directors of Star Sign and Print and that each
held 50% shares in the company. They were also co-directors of a company

called Thousand Star Investment (Pty) Ltd and were both appointed in 2018.

8.2 In the Declaration of Interest of the bid documents, Ms Mkatshane declared
that neither she, her spouse nor any of the company’s directors/ trustees/

shareholders/ members or their spouses, conducted business with the state

2.8 Did you or your spouse, or any of the company’s directors / YES I@
trustees / shareholders / members or their spouses conduct

business with the state in the previous twelve months?

2.8.1 If so, furnish particulars:

in the previous twelve months prior to submission of the bid. See the below

screenshot of the relevant page.

8.3 This declaration of Ms Mkatshane was false.
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8.4

Ms Tshegofatso Boikanyo (as stated in the bid documents) got married to Mr
Thulasizwe Excellent Ntumba on 21 February 2015. Mr Ntumba was a director
of Ntumba and Associates Consulting (Pty) Ltd who was part of Ntumba Joint
Venture who was awarded a tender (PROC T345) by SSETA on 7 September
2016. The contract expired on 31 March 2018.

EXEC. MANAGER
CHECKEDMDVEM
01- 2 e
e [ ""'F" ™ semvices
E £ (,. ’P' Y\ SETA
TURE: N

AMENDMENT TO THE MASTER SERVICES LEVEL AGREEMENT

Entered into by and between:

Services Sector Education and Training Authority
[A Statutory body formed in terms of the Skills Deveiopment Act (No 87 of 1988) and
herein represented by Mr Andile Nongogo in her capacity as the CEQ, and he being
duly suthorised to do so.}
(Hereafter referred to as "Services SETA")

And

NTUMBA JOINT VENTURE
Registration no: 2003/02340/07

(A Company registered in terms of the Companies Act (Act 71 of 2008))

(Hereafler referred 10 as “the Service Provider”)

1. INTERPRETATION AND PRELIMINARY:
In this Addendum, unless inconsistent with or otherwise indicated by the context-

“Main Contract"- shall mean tha contract entered into between the Services SETA and
Ntumba Joint Venture on 7" day of September 2016 expired on the 31* gay of March
2018.
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8.5

8.6

8.7

8.8

Ms Tshegofatso Boikanyo was appointed on 13 May 2014 as a director of Star
Sign and Print when she was still unmarried. When she got married, she did
not change her particulars on the company documents at CIPC. The company
documents submitted with the bid indicate that her surname was still

Boikanyo. This was also not declared by Ms Mkatshane.

Certificate issued by the Companies and Intellectual Property
Commission on Wednesday, October 11, 2017 01:09
Certificate of Confirmation

SepRprRSpT R

. Reg:s‘raﬁon number 2014/094578/107

Enterprise Name STAR SIGN AND PRINT (PTY) LTD
Name

Postal Address

Active Directors / Officers

R I

Surname and first names ID number or  Director type Appoint-  Addresses
date of birth ment date
MKATSHANE, SANDRA, THABILE 8712310341088 Director 13/05/2014  Postal: PO KWA-XUMA, ZOLA,

SOWETO, GAUTENG, 1868
Residential: 83A SIBEKO
STREET, ZOLA 3, SOWETO,
GAUTENG, 1868
BOIKANYO, TSHEGOFATSO 8701270897080 Director 13/05/2014  Postal: 41 PILGRIMS
CRESCENT, ALANGLADES,
LONEHILL, GAUTENG, 2192

Ntumba and Associates Consulting were also awarded several other contracts

by state entities prior to and after this declaration.

Ms Mkatshane got married to Mr Ngwenya Ntsako Baloyi on 7 September
2018. Mr Baloyi has a very active Facebook account

(https://www.facebook.com/ngwenya.baloyi ) where he very often posted

pictures and videos of his business activities and social events.

On 15 January 2012, he posted a picture of Sandra Mkatshane. This suggests

that they at least knew each other from 2012.
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’ Ngwenya Ntsako Baloyi added a new photo.

15 January 2012 - @

8.9 There are also multiple pictures and videos of his printing business. According
to the pictures and the posts of Mr Baloyi, he was (and still is) the beneficial
owner of Star Sign and Print, although he is not listed as a director or
shareholder.

8.10 On 4 November 2016 he posted a picture on Facebook and stated that “We
do all events branding”. He also gave a contact number for Star Sign and Print
(012 8040315). The number was listed by Infobel as that of Star Sign and Print
located in Pretoria.

(infobel PRO

Star Sign and Print

9 Voorhamer Street
0184 Pretoria

STAR SIGN & PRINT Gauteng - South Africa
0 0128040315
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8.11  The pictures show various items with SSETA branding. This was more than a

year before SSETA awarded a tender to Star Sign and Print.

Print and Kagiso Douza Komote.
4 November 2016 - Q

’ Ngwenya Ntsako Baloyi is with Witbankstarsignand

We all do events branding, if you want your event to look like this call
us on 0128040315 star sign and print
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8.12  There are 2 profiles for Mr Baloyi on LinkedIn. The one describing him as the

CEO at Star Sign and Print and the other profile describing him as the Group

CEO at Five Star Communication.

m Q Search

Ngwenya Baloyi
CEQ at Star Sign and print

m Q Search

Ngwenya Baloyi -3+

Group CEO at five star communication

8.13 SSETA awarded 2 tenders to Five Star Communication and Projects CC (Five
Star) before the award to Star Sign and Print. Bid No PROC T277 was
awarded to Five Star on 18 August 2015 for a period of 8 months and Bid No
PROC T313 was awarded on 31 May 2016 for a period of 18 months. Both
awards were for the design, development and supply of promotional items.

These tenders are similar to the Star Sign and Print tender.
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8.14

8.15

Five Star Communications and Projects 18 August 2015
Unit 2 & 3 Silverpark

186 Voorhamer Sireet

Silverdale

Pretoria

info@fivestarcommunications.co.za
Tel: 012 770 3749
Cell: 083 296 9785

Dear Ngwenya Boloyi

LETTER OF AWARD IN TERMS OF BID REFERENCE NUMBER PROC T277: APPOINTMENT OF A SERVICE PROVIDER FOR DESIGN,
DEVELOPMENT AND PRODUCTION OF PROMOTIONAL ITEMS ON AN AND AS WHEN REQUIRED BASIS FROM DATE OF APPOINTMENT UNTIL 31
MARCH 2016

Your participation in the above mentioned bid is highly appreciated.

The evaluation of bids received has been completed and the Services SETA is pleased to inform you that your application has been accepted, subject to what
is set out below:

R g,
.
] \) &
Ry
SERVICES SECTOR EDUCATION AND TRAINING AUTHORITY (SERVICES SETA)

SUBMISSION OF BID AWARD RECOMMENDATION TO THE EXECUTIVE COMMITTEE

APPOINTMENT OF A SERVICE PROVIDER DESIGN, DEVELOPMENT AND SUPPLY OF BRANDED
PROMOTIONAL ITEMS AS AND WHEN REQUIRED BASIS FROM DATE OF APPOINTMENT UNTIL 31

MARCH 2018
4.4 Tender award
Recommended service provider® Five Stars Communication and Projects cc
Period of service 118 months
[ Proposed Project Amount "Ra 872 699.97 rate based, for quotation puv—oose'.
Recommended | R 10 000 000.00, To regquest (XCO/M to approve any additional

| variance amount arises on need bases.

Five Star Communications and Projects CC with registration number
2007/023136/23 was registered on 5 February 2007. Mr Ngwenya Ntsako
Baloyi was the sole member of the Close Corporation. He resigned on 13 May
2010 and Mr Tuwani Justin Mudau and Ms Khombomuni Anania Baloyi were
appointed as members. On 5 June 2019 the name was changed to Five Star

Farming CC.

On 23 November 2015 Five Star submitted a delivery note to SSETA for
several items. The registration number and business address are clearly
visible on the document and corelates with the information as set out above.

At the bottom of the document appears Mr Baloyi’s contact details. It is evident
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8.16

8.17

that Mr Baloyi was the manager/ owner of the business, although he resigned
in 2010.

/'\ . . - Five Star & Projects
3 Communications
i . Reg No: 2007/023136/23
- Physical Address: Unit 283
Flve‘Star ) 4 -
Communications Shoarteaite
DELIVERY NOTE
DELIVERY NOTE# DATE
SSETADD2 2015/23i11
CUSTOMER ID TERMS
584 Net 30 Days
| BsuTo Ship to (if Different)
Finance Department Finance Department
Services SETA Services SETA
20 Eton Road 20 Eton Road
Parktown Parktown
(011)2769624 011)2769624

Ngwenya Baloyi
Contact: 083 296 9785 | 012 770 3749
Email:

On 13 June 2017 Five Star submitted an invoice to SSETA on a similar
letterhead in the amount of R1 060 108.39. The attachment to the invoice
shows that Five Star was even more outrages with their prices than Star Sign
and Print and that Five Star also did not charge VAT.

Five Star charged SSETA for example R71 580.00 for 100 golf T-shirts with

embroidery, R173 858.00 for 200 branded pens (which calculates to R869.29
a pen) and R17 285.98 for two name tags.
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—

DN
F ivez‘ Star
Communications

INVOICE

INVOICE NO # DATE
SETA 134 13/06/2017
CUSTOMER ID TERMS
564 Net 30 Days
[ muto Ship to (I Different)
Finance Department Finance Department
Services SETA Services SETA
20 Eton Road 20 Eton Road
Parktown Parktown
(011)2769624 011)2769624
X

1 | Posters 45 958,00

2 | Name tags 17 285,98

3 | T shirts - hotelica 67 156,00

4 | Business Cards 27 380,00

5 | Black Golf T shirts 71580,00

6 | Folder 143511,24

7 | Pens 173 858,00

8 | APP 331026,40

§ | Car branding 133 620,80 -

FINANC: SCUUNGS
101 Stamnps s S uEt"l?'n"r‘kEx"rj =
11 | Power Bank for Chair person 356,00 ¥  RECEIVED
12 | Project 41 250,00
Total 1060 108,39 L 2017 -08- 20

Ngwenya Baloyi

Contact: 083 296 9785 | 012 770 3748
Empilt

Black Golf T shirts

NO DESCRIPTION ary UNIT PRICE AMOUNT
Purchase of the T shirt 100 278,00 27 800,00

disk preparation 1 1 650,00 1 650,00

disk duplication 4 3 850,00 15 400,00
Embroidary 7800 1,10 8 580,00

Design and layout 1 18 150,00 18 150,00

71580,00

71580,00
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8.18

Pens
NO DESCRIPTION qary UNIT PRICE AMOUNT
Branded Pens Purchased 200 678,00 135 600,00
Design and layout 1 18 150,00 18 150,00
Disk preparation 1 1 650,00 1 650,00
Disk duplication 4 3 850,00 15 400,00
Disk Presentation 1 660,00 660,00
Raised printing 200 11,99 2 398,00
173 858,00
173 858,00
Name tags
NO DESCRIPTION aQry UNIT PRICE AMOUNT
Tag purchased 2 106,00 212,00
Disk preparation 1 1 650,00 1 650,00
Disk duplication kS 3 850,00 15 400,00
raised printing 2 11,99 23,98
17 285,98
17 285,98

No 029-2017/18)

A ”
CElA

Notification of Bid Awards

BID NO: 029-2017/18 - APPOINTMENT OF AN ENTITY TO PROVIDE PROMOTIONAL MATERIALS FOR THE CETA.

On Mr Baloyi’s Facebook page there are also several pictures posted in 2018
of promotional items for Construction SETA (CETA). Five Star was awarded

a tender by CETA to provide promotion material to CETA in May 2018. (Bid

Communications

pricing schedule

No. | Awarded Bidder Award Date Amount incl BBBEE Level | Contract Period
VAT Points
1 ; 29 May 2018 As per the 0.00 June 2018 to 31 March
Five Star

2020
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8.20

Ngwenya Ntsako Baloyi
1 7 uly 2018 - @

©0 20

oY Like (J Comment
am
Khanyi Berry
Sebenza baba

Like Reply 4y

Write a comment... &

\g 2

BLOCK

CIVIL ENGINEERING & BUILDING
CONSTRUCTION WORKSHOP - 1

From Mr Baloyi’'s Facebook account it is clear that from 2016 all production
material manufactured and provided to SSETA and CETA was done at the

premises of Star Sign and Print with Mr Baloyi being in charge of the business.

On 25 July 2019, Mr Baloyi posted a comment with a location on his Facebook
page. The comment is “Night shift’ and the location is the business address
as submitted by Star Sign and Print in their bid documents, Hulbert Road,
Johannesburg. Facebook location where Mr Baloyi “checked in” is that of Star

Sign and Print Craigavon.
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Ngwenya Ntsako Baloyi checked in to Star Sign and
Print Craigavon

25 July 2019 - Johannesburg - @
Night shift

6

\“DO\

i
3;;
<

PRINTING SERVICE
e Star Sign and Print Craigavon

8.21 Asrecent as 1 May 2020, Mr Baloyi still advertised products of Star Sign and

Print on his Facebook page. All these posts, pictures and comments made by
Mr Baloyi is more evidence that he was the beneficial owner of Five Star
Communications and Star Sign and Print.

Ngwenya Ntsako Baloyi .
1 May 2020 - @

Please call us for your branded face masks

STAR SIGN & PRINT

4 Pandemic, Get Your
3 Ply Masks.
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8.22

8.23

8.24

OUTA found that Star Sign and Print and Five Star Communications submitted
a bid for the same tender. This practice is prohibited by the Competition Act
89 of 1998. An agreement between or concerted practice by firms, or a
decision by an association of firms is prohibited if it is between parties in a
horizontal relationship and if the bidders are involved in collusive bidding or

bid rigging.

In September 2018 Star Sign and Print and Five Star Communication both
submitted their bids to the Tshwane Economic Development Agency for the
appointment of a panel of service providers for the provision of marketing and

branding services for a period of 24 months.

TSHWANE
AGENCY I'shwane Economic Development Agency

NO:03 SERVICE DESCRIPTION CONTRACTOR CONTRACT AMOUNT BEE LEVEL FOR 'RECOMMENDED DATE
BIDDERS BIDDER AWARDED
BID NO:
BID: TEDA APPOINTMENT OF A BASADZI PERSONNEL AND N/A LEVEL1 | RECOMMENDED 10 DECEMBER 2018
01/09/18 PANEL OF SERVICE MEDIA
PROVIDERS FOR THE
PROVISION OF
MARKETING AND
BRANDING SERVICES FOR
THE TSHWANE
ECONOMIC
DEVELOPMENT AGENCY
(TEDA) AS AND WHEN
NECESSARY FOR A
PERIOD OF 24 MONTHS
MIGHTY MEDIA LEVEL1
RED SWITCH MARKETING LEVEL1
AND COMMUNUICATIONS
BLACK MAGIC CONSULTING LEVEL 1
MVELO SANE CONSULTING LEVEL 1
FIVE STAR LEVEL1
COMMUNICATIONS
XIPHEMU LEVEL 1
HAMMET PROJECTS & LEVEL1
SUPPLIES
STAR SIGN AND PRINT LEVEL 1
MUZILITE LEVEL1
RBJ MARKETING LEVEL1
SOLUTIONS
PHASH COMMUNICATION LEVEL1
MEDIA ENTERTAINMENT
MIDDAY SOLUTIONS LEVEL1

It is also possible that examples of printing done by Star Sign and Print as they
submitted it in their bid documents, (refer to paragraphs 6.11 — 6.13 above)
was done by Five Star Communication but used as reference material in Star

Sign and Print’s bid submission.
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8.25

8.26

8.27

8.28

8.29

8.30

8.31

8.32

Ms Mkatshane (Baloyi) and Mr Baloyi were both directors of a close
corporation called Nghetsolele Consulting CC. Mr Baloyi was appointed in
2007 and resigned in 2010. Ms Mkatshane was appointed in 2011. The couple

also shares a residential address in Silver Lakes, Pretoria from 2017.

Itis OUTA’s submission that Mr Ngwenya Baloyi was at all relevant times the
beneficial owner of Star Sign and Print and Five Star Communications and
that the two entities were awarded back-to-back tenders by SSETA for

providing the same service.

It is further OUTA’s submission that Ms Sandra Thabile Mkatshane (Baloyi)
made a false declaration to SSETA which led to the award of Bid PROC T474
to Star Sign and Print. If SSETA was aware of the correct facts, the bid should

certainly not have been awarded to Star Sign and Print.

If SSETA was aware of the facts and still awarded the tender to Star Sign and

Print, the responsible SSETA officials should be held accountable.

OUTA reported this tender (PROC T474) to the Minister of Higher Education,
Minister Naledi Pandor at the time. The Minister initiated a forensic
investigation into the contract by the National Skills Authority (NSA). The NSA
reported back to the Minister on 14 September 2018.

The investigation report was signed by the Acting Executive Officer, Dr Thabo
Mashongoane and the purpose was to provide progress and feedback to the
Minister on the NSA’s investigation into affairs of the SSETA.

The NSA investigation report, to say the least, was of a poor standard and the

findings were undoubtedly incorrect.

It was inter alia found by the NSA that SSETA paid Star Sign and Print an
amount of R4,283,650.00 for the supply of 20,000 note/ exam pads. The report
did not state the number of pages of the exam pads. It is however stated that
SSETA paid R140.79 per exam pad each and that the balance of the payment
in the amount of R1,467,850.00 was for the printing of the front and back
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8.33

8.34

8.35

8.36

covers, inner printing, single sided UV vanish and the bounding of each exam
pad. This work amounted to R73,39 per exam pad. The total amount including

all services related to exam pads, was R214.28 per exam pad.

It was also found by the NSA that SSETA paid R4,995,082.00 for 30,000
lanyards at a price of R165.22 each.

The NSA also found based on the Star Sign and Print invoices that SSETA
paid R165.75 for 30,000 USB flash drives. The total amount paid was
R5,017,762.60. There is no mention of the size of the flash drive.

The NSA found that the prices charged by Star Sign and Print were reasonable
and in line with the market value of the specific items. This finding is with

respect not correct.

Desktop research done on 5 July 2022 (4 years after the prices of Star Sign

and Print were evaluated by the NSA) the following prices were obtained.

Product Description and Outlet Price per item

Exam Pad Exam Pad 100 sheets punced (EMW Technologies) R12.00

Exam Pad Marlin A4 Exam Pad punched 100 pages (Clicks) R18.99

Exam Pad Exam Pad 80 sheet faint & margined punced (Treeline) R30.00

Exam Pad Croxley Exam Pad (Cartridge Express) R22.50

Average price for exam pad R20.87

Lanyards Bulk Black Break-Away lanyard with swivel clip (Digital R8.06
Technologies)

Lanyards Durable Blue Badge Holder (Durable) R39.67

Lanyards Bulk Lanyards for ID Badges flat lanyard with badge clip R11.96
swivel hook beebel (Reliable online store)

Lanyards Simple Lanyard (Branded Supplies.co.za) R7.99

Average price for lanyards R16.92

usSB Verbatim 32GB USB flash drive (RS Components) R169.50

usSB SanDisc Ultra Dual 32GB Gray and Silver flash drive R129.00
(Cameraland)

uUsSB SanDisc Cruzer Blade 32GB flash drive (Matrix R99.00
Warehouse)

uSB SanDisk Cruzer Glide 64Gb flash drive R199.00

Average price for USB flash drives R149.13
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8.37

9.1

9.2

9.3

9.4

9.5

9.6

9.7

Even at current prices it is evident that SSETA was highly overcharged. If the
current average prices as indicated above is increased with 25% to include
branding on the items, the total amount for all the items is approximately
R6 745 625.00.

SUMMARY OF FINDINGS

Bid No PROC T474 was not advertised for 21 days in the Government Tender

Bulletin as required by and in compliance with Treasury Regulation 16A 6.3.

The BAC mislead the Accounting Authority by stating that all SCM policies and

procedures were followed.

The scoring during the bid evaluation by Mr Mahlomola Teffo appears
suspicious when compared against his scoring of all the bidders and against

his co-evaluators.

Ms Mkatshane signed her declaration about two weeks before the
Commissioner of Oaths commissioned the documents. It appears that she did
not sign the documents in the presence of the Commissioner and did not state

under oath that the contents are true and correct.

Star Sign and Print declared an annual income of between R1 million and RS

million for the 2017 financial year but failed to register for VAT.

SSETA ordered items not included in the price list submitted by Star Sign and
Print.

Ms Duduzile Mwelase signed that all items ordered were received. It is
possible but improbable that Ms Mwelase verified 125 000 items in a day in

order to authorise payment the same day.
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9.8

9.9

9.10

9.1

9.12

9.13

9.14

9.15

10

10.1

Mr Andile Nongogo approved payment of all invoices. Some payments were
approved on the same day the invoices were received and the items were

delivered.

No evidence of roadshows undertaken in 2018 could be found where the items

ordered by SSETA were used promotion material.

No evidence could be found where, when and to whom the promotional items

were distributed to.

Ms Mkatshane made false declarations regarding her relationship with Mr
Baloyi and Ms Boikanyo’s marital status and her relationship with persons who
conducted business with the state 12 months prior to the submission of Bid
PROC T474.

Mr Ngwenya Baloyi was/ is the beneficial owner of Star Sign and Print (Pty)
Ltd and Five Star Communications and Projects CC. The two entities were
awarded back-to-back tenders by SSETA to the value of approximately R68

million.

Star Sign and Print and Five Star Communication were involved in restrictive

practises as described in the Competition Act 89 of 1998.

The prices paid by SSETA for the items supplied by Star Sign and Print and

Five Star Communication were exorbitant.

The findings of the investigation done by the NSA regarding Bid PROC T474

were incorrect.

RECOMMENDATIONS

Submit this report to SSETA for a reply on the contents and findings.
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10.2

10.3

10.4

10.5

10.6

10.7

10.8

10.9

10.10

10.11

Request SSETA to do an internal investigation to determine if all actions by
SSETA officials were in accordance with the SSETA SCM policy and National

Treasury Regulations.

Request SSETA to notify National Treasury of the findings of OUTA’s
investigations and submit a request that Star Sign and Print, Five Star
Communication (Farming) and their directors be put on the restricted suppliers

list.

Notify SARS of the VAT status of Star Sign and Print and Five Star

Communications.

Notify SARS regarding Mr Baloyi’'s beneficial ownership of Star Sign and Print
and Five Star Communications to enable SARS to investigate his annual

returns.

Notify the Competition Commission of restrictive practices by Star Sign and

Print and Five Star Communication.

Submit this report together with other investigation reports on SSETA to the

Portfolio Committee of Higher Education.

Submit this report to the SIU.

Submit this report to the NSA.

Submit this report to the Auditor General.

Submit this report to the Director General of Higher Education.

53



